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(b) ISSUERS/2The amendments made by section 326 shall apply 
to actions taken after December 31,1996. 


Subtitle D&@& Treatment of Accelerated 
Death Benefits 


SEC. 331. TREATMENT OF ACCELERATED DEATH BENEFITS 
BY 


RECIPIENT. 


(a) IN GENERAL)Section 101 (relating to certain 
death bene- 
fits) is amended by adding at the end the eollawing 
new subsection: 

§(g) TREATMENT OF CERTAIN ACCELERATED DE 

_ BENEFITS 
"(1) IN GENERAL/Por purposes of this section. the 
ollow- 
ing amounts shall be treated as an amount paid 
bv reason 
of the death of an insured: 
"(A) Anv amount received under a life 


insurance con- 
tract on the life of an insured who is a 
terminallv ill 
individual. 


"(B) Anv amount received under a life insurance con- 
tract. on the life of an insured who is a chronically ill 
individual. 

"(2) TREATMENT OF MIATICAT. SETTILEMENTSI 
"(A) INGENERAL.—If any portion of the death 


benefit 
under a life insurance contract on the life of 
an insured 
described in naraaranh (1) is sold or assianed 
fe) a viatical 
settlement vrovider. the amount vaid for the 
sale or assian- 
ment of such portion shall be treated as an 
amount paid 
under the life insurance contract bv reason 
the death 


O 
of such insure! 


"(B) VIATICAL SETTLEM ROVIDERL 

i) IN GENERAL he term Viatical 
screen! 
provider means any. person redaularlv 
enaaded the 
trade or business of purchasing, or taking 
assianments 
of. life insurance contracts on the lives of 
insureds 


descrines. in paraaranbh (1) if— 

) such person is licensed for such 
eee 
Meee resvect to insureds one aa 
the 
subvaraa#apvh of varaaravh (1) Ag “the 
insured) 
the State in which the insured rasides 


"(II) in the case of an insured who 


resides 

in a State not reauirina the licensina of 
such per- 
sons for such purposes with resvect 
to such 


insured, such person meets’_ the 


reauirements of 

clause (ii) or (iii), whichever applies to 

such 

insured. 

"(ii) TERMINALLY ILL INSUREDS/2A person 
meets 
the reauirements of this clause with 
resvect to an 
eee who is a terminallv ill individual 


such 
person . 
"(T) meets the requirements of 


sections 8 and 
ae the Viatical Settlements Model ae 


National Association of Insurance 
Commissioners, 


"(II) meets the requirements of the 
Model 
Reaulations of the National Association 


of . _ Insur- 
ance Commissioners (relatina to 
standards for 


evaluation of reasonable payments) in 
determining 


